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NOVEMBER 2017 SEES A NEW MONTHLY HIGH WITH 
RUB 233 BN OF MORTGAGE LOANS ISSUED AND AVERAGE 
RATES SETTLING BELOW 10% 

 

 

 

 

AHML: Average mortgage rates have settled below 10%. According to the Bank of Russia, 
November marked a new record in terms of mortgage lending volumes. The latter reached 
RUB 232.6 bn as compared to RUB 226.6 bn in December 2014. In 11M 2017, mortgage 
lending totalled RUB 1.73 tn approaching the full-year high of RUB 1.76 bn shown in 2014. 
The quality of banks’ mortgage portfolios continued moving upwards. Mortgage rates are 
expected to keep decreasing in 2018 thanks to the Bank of Russia’s decision to lower its key 
interest rate to 7.75% at the end of 2017. 

 

 According to the Bank of Russia, in 11M 2017, some 935,600 mortgage loans were issued for a total 
of RUB 1.73 tn, up 24% y-o-y in volume terms and up 34% y-o-y in value terms. The mortgage 
lending amounts in 11M 2017 were on par with FY 2014. 

 In November 2017, mortgage lending amounts hit a new monthly high of RUB 232.6 bn, up RUB 6 bn 
compared to December 2014 (RUB 226.6 bn) and in line with AHML’s earlier estimates (RUB 210–
230 bn). 

 Growth in loans issued has remained above 70% for the second month running, whereas 
since May 2017 this figure has never gone below 40%.  

 Such expansion came as a result of a continued fall in rates. In November, the mortgage rate for 
newly constructed properties stood at 9.66% (down 1.71 pp y-o-y), while the similar metric for 
secondary market properties amounted to 9.86% (down 2.84 pp y-o-y) going down below the 10% 
threshold for the first time in its history. The average mortgage rate in November was 9.8%.  

 The quality of banks’ mortgage portfolios continued moving upwards, with the share of 90+ dpd 
down to 2.3% as at 1 December 2017 (vs 2.84% a year ago). The Bank of Russia's intention to limit 
high-risk lending (with down payments below 20%) will further improve the mortgage portfolio 
quality. 

 In 2017, we expect some 1.1 m mortgage loans to be issued for a total of approximately RUB 2 tn. 
As a result, banks’ overall mortgage portfolio should reach RUB 5.3–5.4 tn. 


