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OCTOBER MORTGAGE LENDING SURGES 70%, AS 
AVERAGE RATES SLIDE BELOW 10% FOR FIRST TIME EVER 

 

 

 

AHML:  
10M 2017 overtake FY 2016 in mortgage lending  

 
In 10M 2017, more than 813 thousand mortgage loans were issued for a total of about 
RUB 1.5 tn, up 21% y-o-y in volume terms and up 30% y-o-y in value terms. By mortgage 
lending amounts, 10M 2017 overtook FY 2016.  

 In 10M 2017, 813,400 mortgage loans were issued for a total of RUB 1.5 tn, up 21% y-o-y in volume 
terms and up 30% y-o-y in value terms, according to the Bank of Russia. 10M 2017 saw higher total 
mortgage lending than the entire 2016. 

 Starting from May 2017, monthly growth in loans issued stood close to 40%. In October 2017, growth 
accelerated to 70% y-o-y, driving mortgage loan issuance to RUB 213 bn, precisely in line with 
AHML’s earlier estimates (RUB 210–230 bn). 

 Thanks to massive interest rate cuts, the number almost reached an all-time high of RUB 227 bn 
shown in December 2014. In October, mortgage rates for newly constructed and secondary market 
properties stood at 9.81% (down 1.81 pp y-o-y) and 10.02% (down 2.92 pp y-o-y), respectively. The 
average mortgage rate was 9.95%.  

 Growth in refinancing has been the key trend of 2H 2017, as suggested by the overall mortgage 
portfolio expanding by RUB 51 bn to RUB 5.1 tn in September (compared to RUB 82.2 bn and 
RUB 99 bn added in August and July, respectively). Secured mortgage loans issued for shared-equity 
construction properties increased to RUB 1.06 tn from RUB 0.92 tn as at the beginning of the year. 

 The quality of banks’ mortgage portfolios continued moving upwards, with the share of 90+ dpd 
down to 2.34% as at 1 November 2017 (vs 2.88% a year ago). The Bank of Russia's intention to limit 
high-risk lending (with down payments below 20%) will further improve the mortgage portfolio 
quality. 

 In 2017, we expect over one million mortgage loans to be issued for a total of RUB 1.9–2 tn. As a 
result, banks’ overall mortgage portfolio should reach RUB 5.2–5.5 tn. 


